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LIFE INSURANCE NOW BEING SOUGHT 


Many students of the life insurance business ex- 
pect that the total writings of new insurance during 
this calendar year (1923) will considerably exceed 
the total writings of the peak year (1920). 

This increase in volume is receiving’a great deal 
of consideration by business experts who are en- 
deavoring to trace the reason for the increase and 
its underlying cause or causes. 

Anyone who would attempt to postively state the 
reason for this increase in the volume of life insur- 
ance would be bold indeed. 

Probably there are many reasons why life insur- 
ance is coming into its own. Without attempting 
any solution we would venture the opinion that the 
public generally are becoming more and more famil- 
iar with the benefits of life insurance and its adapta- 
bility to present day conditions. 

From the number and variety of inquiries received 
at this office from prospective purchasers of life 
insurance it would seem to'us that some people were 
becoming purchasers of insurance rather than mere 
holders of policies sold to them. 

The business world, as is indicated by the in- 
creasing number of policies sold for what is termed 
business insurance, is recognizing the value of a 
human life as an economic factor, therefore, the in- 
surance to safeguard against a loss that results 
from the premature death of the key man. This 
leads us to the thought that the successful life in- 
surance man in the future must be informed as re- 
gards life insurance conditions in the broad sense. 

The solicitor who has to bluff or parry questions 
regarding this, that or the other institution, (facts 
regarding which are not generally published) when 
asked definite questions in regard thereto, will be 
passed up by an insuring public which can quickly 
recognize the life insurance expert from the blue 
sky artist. Notwithstanding the great work that is 
being done by the several Bureaus for the promo- 
tion of Life Insurance Sales the fact remains that 
information formerly published by Insurance De- 
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partments has been curtailed for matters of econ- 
omy in printing if for no other reason. 

It is our opinion that the more a man knows 
about his subject the less he adopts the competitive 
methods in obtaining the business he seeks and the 
further fact, the more he knows of life insurance 
institutions, companies et al, the better equipped 
he is to serve the interests of his clients. 


1923 SURPASSES 1922 
IN LIFE INSURANCE WRITTEN 


More Life Insurance Bought in First Five Months 
of 1923 Than During The First Six Months 
of 1922 


Life insurance in unprecedented amounts is being 
bought by the American people this year, according 
to the current new-business figures of 40 leading 
companies forwarded to the United States Depart- 
ment of Commerce June 14, 1923 by the Association 
of Life Insurance Presidents. Three billion, 194 
million dollars of life insurance was purchased in 
this country from these companies during the first 
five months of this year, as compared with two bil- 
lion, 609 million dollars for the same period of 1922. 
This is an increase of twenty-two per cent. over 
1922 and if maintained through the year will break 
all life insurance records in this country, far exceed- 
ing even the peak year of 1920. 

The figures sent to Washington deal with the 
production of 40 leading companies of the United 
States. The new paid-for business of these com- 
panies during the first five months of 1923 exceeds 
that of the first six months of 1922, which was three 
billion, 162 million dollars. The monthly produc- 
tion figures for 1923 thus far, compared with 1921 


and 1922, all on paid-for basis, are as follows: 








1921 1922 1923 

| POET ccesdensss $433,118,252.66 $441,165,104.94 $524,528,384.40 
February ......... 449,216,648.33  479,945,311.06 539,697,684.09 
ES uc ckdeinted 538,205,185.00  567,888,129.49  699,088,693.60 
eee 513,091,864.44  555,948,412.68  727,178,751.84 
rane a 528,698,998.74  564,281,928.61  704,375,550.59 
EERE Pee $2,462,330,949.17 $2,609,228,886.78 $3,194,869,064.52 
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hese figures give striking evidence that the 
American people are saving at a greatly increased 
said Manager 
George T. Wight-of the Association of Life Insur- 
ance Presidents, in making the statistics public 
(June 14). “This compilation is 
based on the business actually paid for, exclusive of 
revivals, increases and divided additions, of 40 Uni- 


this year, as well as spending,” 


this afternoon 


ted States life insurance companies having in force 
seventy-seven per cent. of the total legal reserve life 
insurance outstanding in the United States. 
“Records for the last two years show that about 
lorty-one per cent. of the year’s business is done 
during the first five months. On this basis, the 
paid-for business of these 40 companies in 1923, if 
the present trend is maintained throughout the 
year, will approximate more than seven billion, 750 
million dollars, surpassing even the record year olf 
1920 when their new business amounted to six bil- 
lion, 696 million dollars. Assuming that the other 
life insurance companies carrying twenty-three per 
cent. of the insurance in force write new business 
in the same proportion as the companies carrying 
seventy-seven per cent., the total new business for 
1923, on paid-for basis, exclusive of revivals, in- 
creases and dividend additions, will probably reach 
ten billion, 900 million dollars, as compared with 
the previous high mark in 1920 of nine billion, 419 
- ago total 
amount of life insurance in force in the United 


million dollars. ‘Twenty years the 


States was ten billion, 500 million dollars.” 


Huge Gains in Both Ordinary and Industrial 
Insurance 

That both ordinary life insurance and industrial 
insurance are making tremendous gains this year is 
indicated by the segregation of the figures for the 
different classes of insurance. ‘The following table 
shows in detail, by classes of insurance, the com- 
parison of new paid-for business for the first five 
months of 1921, 1922 and 1923, of the 40 companies 
contributing their figures to the Governmental re- 
cords at Washington: 


New Life Insurance Paid for During First Five 
Months of the Years 1921, 1922 and 1923 


The 40 companies whose new business is included 
in this table had in force 77% of the total legal 
reserve life insurance outstanding in the United 
States as of December 31, 1921. 
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(Statistics compiled by the Association of Life In- 
surance Presidents from special reports fur- 
nished by its members.) 


1921 1922 1923 
First five months First five months First five months 
Ordinary 
insurance ... $1,902,028,636.17 $1,942,876,151.78 $2,352,381,597.52 
Increase over 


40,847,515.61 
215% 


409,505,445.74 
21.08% 


previous year 
% inerease..... 
Industrial 

insurance.... $595,805,326.00 


$524,691,599.00 $735,720,993.00 


Increase over 
previous year 71,113,727.00 139,915,667.00 
% inerease..... 13.55% 23.48% 


Group 


$55,610,714.00 $70,547 ,409.00 $106,766,474.00 
Increase over 
previous year 


% inerease..... 


36,219,065.00 
51.34% 


34,936,695.00 
98.11% 





$2,462,330,949.17 $2,609,228,886.78  $3,194,869,064.52 


DEO ivecvci 
Increase over 
previous year 
% increase..... 


$146,897 ,937.61 
5.97% 


“The information listed above includes new busi- 
ness only, exclusive of revivals, increases and divi- 
dend additions.” 


$585,640,177.74 
22.44% 


AMERICAN LIFE CONVENTION 
MANUAL 


The Manual of the American Life Convention 
was published as of June 1, 1923. 
contains the following: 

“The Eighteenth Annual Meeting of the Ameri- 
can Life Convention will be held in Des Moines, 
lowa, October 17, 18 and 19, 1923, Headquarters, 
Ft. Des Moines Hotel. 

“The Sixteenth Annual Meeting of the Legal Sec- 
tion will be held in Des Moines, lowa, October 15th 
and 16th, 1923. 

“The Medical Section now holds its annual meet- 
ings in the month of February or March of each 
year and the last annual meeting was at Signal 
Mountain Inn, Signal Mt., (Chattanooga,) Tenn., 
March 7th, 8th and 9th, 1923. 

“The next annual meeting of the Medical Section 
will be held in Atlantic City, N. J., June, 1924. 

“At the date of this publication the American Life 
Convention has a total membership of one hundred 
forty-eight companies. , 

“Since the adjournment of the Annual Meeting 
in Milwaukee, September 22, 1922, the following 
companies have been admitted to membership. 
susiness Men’s Assurance Company, Kansas City, 
Mo.; Midwest Life Insurance Company, Lincoln, 
Neb.; State Life Insurance Company, Des Moines, 
la.; United Fidelity Life Insurance Cothpany, Dal- 


The foreword 


(Continued on next page.) 
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AMERICAN LIFE CONVENTION MANUAL— 
Continued 
las, Texas; International Life & Trust Co., Moline, 
11].” 
A Table compiled from the 1922 annual depart- 
mental statements of the members of the American 


a ———— 


Life Convention shows the following 


Total insurance in force ........... $12,202,679,464 
Se ED weceeesuewdseoteceses 1,091,767 ,255 
a -1,598,425,858 
Increase of assets for 1922 ......... 186,799,976 
a ee 1 281,440,571 


INSURANCE DEPARTMENT OF 
MASSACHUSETTS 


RULES ON PRELIMINARY TERM 


Clarence W. Hobbs, Commissioner of Insurance, 
in connection with the application, for admission of 
the United Life and Accident Company of Concord, 


N. H. ruled as follows: 
June 7, 1925. 
“Arthus B. Lines, Actuary, 
Division of Insurance, 


Department of Banking & Insurance, ° 
State House, Boston, Mass. 
Dear Sir: 
“In connection with the application for admission of the 


United Life and Accident Company of Concord, N. H., I would 
advise you of my intention to revise the ruling made by Com- 
missioner Cutting as to the valuation of the so-called prelimin- 
ary term. Hereafter policies which provide for not more 
than one year preliminary term by incorporating in the pro- 
vision thereof specifying the premium consideration to be re- 
ceived a clause plainly showing that the first year’s insurance 
under such policies is term insurance purchased by a whole or 
a part of the premium to be received during the first policy 
year may be valued on the basis of mortality tables and interest 
rates prescribed by law in accordance with the preliminary 
term plan modified as follows: 

“If the premium charged for term insurance under a limited 
payment life preliminary term policy providing for the pay- 
ment of all premiums thereon in less than twenty years from 
the date of the policy, or under an endowment preliminary 
term policy, exceeds that charged for like insurance under 
twenty payment life preliminary term policies of the same 
company, the reserve thereon at the end of any year, includ- 
ing the first, shall not be less than the reserve on a twenty 
payment life preliminary term policy issued in the same year 
and at the same age, together with an amount which shall be 
equivalent to the accumulation of a level net premium sufficient 
to provide for a pure endowment at the end of the premium 
paying period equal to the difference between the value at the 
end of such period of such a twenty payment life preliminary 
term policy and the full level net premium reserve at such 
time of such a limited payment life or endowment policy. The 
premium paying period is the period during which premiums 
are concurrently payable under such twenty payment life pre- 
liminary term policy and such limited payment life or endow- 
ment policy. 

“The foregoing rule may be used for computing the reserve 
liability in case of new applications for admission and in case 
of examination hereafter made and annual statements here- 
after submitted.” 
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WHY MEN BUY LIFE INSURANCE 


Mr. I. P. Mantz of Des Moines, lowa, has pub- 
lished and copyrighted a booklet having the above 
title. 

It contains thirty-two pages, costs fifty cents per 
copy and should be read by every person soliciting 
life insurance. In brief, he states: 

“Life insurance salesmanship has not yet attained 
the dignity of a science; it cannot even be properly 
classified as a speculative science, until we have 
established, hypothetically at least, these two pro- 
positions. 

“Ist. That it serves a definite purpose in men’s 
lives and what that purpose is. 

“2nd. That this purpose is sufficiently compelling 
for them to be willing to pay the premiums charged 
therefor. 

“In the following treatise | have designed to 
prove that life insurance is an object of human 
necessity; the reason for that necessity and the 
nature of it. Also, that the necessity is, or may be 
made, sufficiently imperative that men can be in- 
duced to make a substantial sacrifice for its grati- 
fication. 

“Under present economic conditions and existing 
social standards, all normal men, and most women 
engaged in productive activity, NEED and WANT 
life insurance. ‘The only qualification I will admit 
is that they are not objectively conscious of either 
the need or want. 

“In a petition addressed to the parliament of Eng- 
land in 1761 for a charter for a corporation for the 
‘granting of annuities and the insuring of lives, 
among other reasons why such a charter should be 
granted was this: ‘That it would also be very ser- 
viceable to his Majesty's subjects could they safely 
and securely insure their lives, which would encour- 
age merchants to be more bold in their undertak- 
ings, because in case of their death before their 
schemes in trade succeeded, their widows and fami- 
lies might thereby receive a benefit m a great meas- 
ure to recompense the failure of their undertakings, 

“There never has been a clearer or more complete 
statement of the true purpose of life insurance than 
this one, made more than one hundred and sixty 
years ago. It is unfortunate that, after all these 
years, we are Only beginning to realize its profound 
significance. It accounts for the remarkable popu- 
larity of life insurance in this country and the stu- 
pendous volume to which the business has grown, 


| and this in spite of the fact that we who sell it are 


. ° ° ° ? 
only beginning to understand what it is and does. 
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“Among a people of commercial venturers and 
constructive builders where opportunity is un- 
limited and a man’s value lies more in what he can 
DO than what he IS or HAS, life insurance is the 
commercial alchemist’s secret for immediately com- 
muting our hopes and aspirations into present 
material possessions, of capitalizing potential 
achievement so that it may yield present fruit of 
accomplishment. It is that which makes us bold, 
courageous, confident and aggressive in our under- 
takings; the fuel that fires the engine of achieve- 
ment. [I am not sure which is the most true to 
fact. That, because we are a venturous and prosper- 
ous commercial people we have been generous pat- 
rons of life insurance; or, because we have been 
generous patrons of life insurance we are a great 
and prosperous commercial people. 

“Just in proportion as men become conscious of 
the economic value of their ability as producing 
machines and as factors in the conservation of their 
product, in that proportion will the need of and 
demand for life insurance increase.” 


| 
j 
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STATE OF OHIO 
Department of Commerce—Division of Insurance 
HOUSE BILL NO. 596 BECOMES LAW 
The following “House Bill No. 596” to amend 


_ section 9429 of the Ohio Law, as printed below, is 


now a law and will be in full force and effect about 


July 1, 1923. 


Assembly of the State of Ohio: 
9429 of the General Code 


“Be it enacted by the General 

“Section 1. That section 
amended to read as follows: 

“See. 9429. Associations so organized may change or amend 
their constitution or by-laws by the assent thereto in writing 
of a majority of the members, or by a majority of those pres- 
ent, in person or by proxy, at a meeting held for that purpose, 
thirty days’ notice of such meeting having been given with the 
proposed changes in full by the acting president personally or 
by letter mailed to each member. But such change shall not 
take effect or be in force until it has been submitted to and 
approved by the superintendent of insurance; Provided that 
any association so organized which while issuing policies or 
certificates advertises or gives out that it is maintaining a re- 
serve greater than that required for yearly renewable term 
policies shall continue to maintain such reserve against said 
policies or certificates while they are in force, and no amend- 
ment to its constitution and by-laws decreasing said reserve 
on said policies or certificates shall be approved by the super- 
intendent of insurance. 

“Section 2. That said original section 9429 of the 
Code be, and the same is hereby repealed.” 


be 


General 








REPORTS UPON COMPANIES AND ASSOCIATIONS 





ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
New Forms of Policy Contracts 

This company has recently revised its policy contracts and is 
now writing insurance on the following forms: 

Special Whole Life 

Limited Payment Endowment 85 

Endowment 65 

20 Year Endowment 

5 Year Term 

The above forms of contracts have been approved by most of 
the states in which the association is operating. 

Because of the number of requests we have received regarding 
this company’s policy contracts we print below the principal 
features contained in its Endowment at Age 65 contract. 

“RECEIVES as a member, and in consideration of the payment 
of an annual premium of ...... »*....dollars, payable on delivery 
of this contract, or in installments as provided herein and the 
payment of a like sum to said Association on or before the 
sdenedacec in every year thereafter until pre- 
miums for years shall have been paid, or until 
the prior death of the Insured, 

PROMISES, upon receipt of proof of death of said member, to 


pay immediately at its home office unto .......... beneficiary, 
or such other beneficiary as may be designated in accordance with 
the provision hereof, the sum of §.......... dollars, or the Asso- 


ciation will pay this sum to the member, if living, at the end of 
the policy nearest to age. 

PARTICIPATION IN SURPLUS. This Association is con- 
ducted for the sole benefit of its members and their beneficiaries, 
and not for profit. All of its funds, savings, and earnings be- 
long to its members. On each anniversary of the issuance of 
this policy the Board of Directors shall credit thereto as a Re- 
turn of Savings or Dividend such part of the surplus as may be 
deemed equitable and expedient. 

“This Policy is issued and accepted by the parties in interest, 
subject to the provisions herein above stated and the provisions 
stated on the second, third and fourth page hereof, which are a 
part of this policy. 


Premium Loan 


“If premiums have been paid for at least two full years, if any 
subsequent annual payment or installment thereof be not paid 
within the grace period allowed for the payment of same, then 
the Association will, if the member has. made written request 
therefor, charge such unpaid premium or premiums with interest 
at the rate of 6% per annum in advance against the reserve on 
the policy, and the policy shall be continued in force so long as 
the reserve to the credit of such policy on the last anniversary 
less the payments charged as herein provided and any indebted- 
ness against the policy including interest, equals or exceeds one 
menthly payment. 

“When the amount of the reserve, after making the above de- 
ductions, is smaller than one monthly premium, this policy shall 
immediately lapse and become null and void. At any time before 
the policy is lapsed the member may, without medical reexam- 
ination, resume his payments. The amount charged against the 
reserve with interest thereon at the option of the member may 
either be paid in cash or left to stand as an indebtedness against 
the policy, subject to interest at the rate of 6% per annum pay- 


| able in advance. 


| time. 


| account hereof, shall be extended automatically 


“The member may revoke the request above mentioned at any 


Automatically Non-Forfeitable 

“Upon default in payment of premiums, unless paid within 
the grace period, the amount of this policy and any existing 
dividend additions, less any indebtedness to the Association on 
as non-partici- 
pating term insurance for such time from the date of default 


| as the then cash surrender value will provide at the net single 


premium rate for the attained age of the member according to 


the American Experience Table of Mortality with interést at three 


and one-half per cent. 
Surrender Values 
“After three full years’ premiums shall have been paid, and 
provided there is no premium more than three months in default, 


| the member may elect one of the following options as shown by 


' 


the table of Surrender Values hereon. 
(Continued on next page) 
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ACACIA MUTUAL LIFE ASSOCIATION—Continued 


“a. Cash Surrender Value.—To surrender the policy for its cash 
value less any indebtedness to the Association hereon; or 

“b. Extended Insurance.—To have the insurance continued in 
force from the date of such default as paid-up non-participating 
term insurance without disability benefits, for an amount equal 
to the face amount of this policy and any outstanding dividend 
additions less any indebtedness to the Association hereon. If 
the sum applicable to the purchase of temporary insurance shall 
be more than sufficient to continue the insurance to the end of 
the endowment term named in this policy, the excess shall be 
used to purchase in the same manner non-participating paid-up 
pure endowment, payable at the end of the endowment term and 
on the same conditions; or, 

“ce. Paid Up Protection.-To surrender this policy for paid-up 
non-participating life insurance without disability benefits, pay- 
able at the same time and on the same conditions as this policy. 

“The cash surrender value, the term of the extended insurance 
and the amount of paid-up protection will be as stated in the 
table on the third page hereof, provided there is no indebted- 
ness against this policy. 

“If the premiums on this policy be paid in monthly, quarterly 
or semi-anuual installments, due allowance will be made in com- 
puting the benefits for such portion of a year’s premium that is 
paid in addition to the full number of years’ premiums paid. 

“The values for the years not specified in the table will be 
equivalent to the full reserve according to the standard specified 
in the clause “‘Reserve Fund,” and will be furnished the member 
upon written request, this policy being then in force. 

“Should there be any indebtedness hereon to the Association, 
the same will be deducted from the cash value; the amount of 
paid-up insurance will. be such as the cash value less the in- 
debtedness will purchase at the net single premium rate; the 
term of the extended insurance will be such as the cash value 
less the indebtedness will purchase at the net single premium 
rate for the attained age of the insured according to the reserve 
standard. 

Loans 

“At any time while this policy is in force, provided at least 
three full years’ premiums shall have been paid and no pre- 
mium is in default, the Association will advance, on proper 
assignment of this policy and on the sole security hereof, an 
amount equal to, or at the option of the insured, less than the 
cash value at the end of the current policy year; any existing 
loan hereon with accrued interest, and any unpaid portion of 
said current policy year’s premium and interest on the loan to 
the end of the year shall be paid out of such advance. Interest 
on the loan shall be at the rate of six per cent per annum and 
shall be payable at the end of each policy year, and this interest, 
if not paid when due, shall be added to the existing loan and 
shall bear interest at the same rate. The loan with accrued in- 
terest may be repaid to the Association at any time. Failure to 
repay any such advance or to pay interest thereon shall not 
avoid this policy unless the total indebtedness hereon to the 
Association shall equal or exceed the cash value at the time of 
such failure, nor until 31 days after notice shall have been mailed 
by the Association to the last known address of the insured and 
of the assignee of record, if any. If a loan is desired before 
three full years’ premiums have been paid, the unpaid balance of 
the three full years’ premiums may be paid by deduction from 
the loan when made if the amount which can be loaned is 
sufficient. 

Dividends or Return of Savings 

“The Dividend or Return of Savings credited to this policy in 
accordance with the provision Participation in Surplus, shall, 
(1) be paid in cash to the insured, or (2) be applied to the re- 
duction of the premium then due, if any, or (3) upon written 
request of the insured it may be applied to the purchase of a 
paid-up addition to the policy, payable at the same time, and 
under the same conditions as the original amount of insurance. 
If the insured shall select no other dividend option, the dividend 
shall be applied as @ reduction in the premium for the current 
year. 

Residence and Travel 
“This policy is free from restrictions as to residence and travel. 
Incontestabiity 

“This policy shall be incontestable after one year from the 
date of issue except for non-payment of premium, and except 
as stated in the provisions hereof regarding military or naval 
service in time of war. 
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Privilege of Change to Other Forms of Policy 

“At any time while this policy is in full force, it may be ex- 
changed for any form of policy issued by the Association, pro- 
vided the premiums shall not be payable for a greater number 
of years than under this policy, and which contains no special 
benefit or feature. No ‘medical reexamination will be required, 
and the new policy shall be for the same amount; shall bear the 
same date; shall be written as of the same age of the member, 
and shall be at the rate of premium in force at the date of this 
policy, provided that the member shall pay to the Association a 
sum equal to the difference between the premiums paid hereon, 
and the premiums which would have been paid upon the policy 
had it originally been issued upon the new plan, with interest 
not in excess of six per cent per annum compounded annually. 


The Contract 

“This policy together with the application therefor, shall con- 
stitute the entire contract between the parties in interest and 
all statements made by the member shall, in the absence of 
fraud, be deemed representations and not warranties, and no 
such statement shall be used to avoid this policy or in defense 
to a, claim hereunder unless contained in said application and 
unless a copy of the application shall be attached to the policy 
when issued. 

“No condition, provision or privilege of this policy ‘can be 
wiived or modified except by an endorsement hereon signed by 
the president, a vice-president, the secretary, an assistant secre- 
tary, the actuary or an assistant actuary. 


Reserve 

“The reserve on this policy shall be in accordance with the 
American Experience Table of Mortality with interest at thre 
and one-half per cent per annum on the modified preliminary 
term plan (20-Payment Life basis). The first year’s insurance 
or part thereof, under this policy, is Term Insurance, purchased 
by the whole or a part of the premium to be received during 
the first policy year. 

Total and Permanent Disability Benefit Waiver of Premium 

“If a member furnishes the Association with satisfactory proof 
that he has become totally disabled by bodily injury or disease, 
while the contract is in full foree, and before he has attained the 
age of 60, so that he will be permanently, continuously, and 
wholly prevented for life from engaging in any work or employ- 
ment for wages or profit, then the Association will waive the 
future payments as the same become due on the contract during 
such disability, and the payments so waived will not be deducted 
in any settlement under the contract and any values or benefits 
provided for in the contract shall be the same as if said pay- 
ments had been duly made to the Association. 

“Proof of Total Disability continuous during six months shall 
be considered proof of permanent disability. 

“In addition to and independently of all other causes of per- 
manent: disability the Association will consider the entire and 
irrecoverable loss of the sight of both eyes or the use of both 
hands, or both feet, or one hand and one foot, as permanent and 
total disability within the meaning of this provision. 

“Notwithstanding proof of such disability shall have been 
accepted, the Association may thereafter at is pleasure, but not 
oftener than once a year, demand of the member due proof of 
the continuance of such disability and no such payments shall 
be waived for any time during which no total and permanent 
disability is proved as provided herein, but the payments waived 
during the period of disability shall not be charged against the 
contract. 

“On any anniversary of this policy this provision may be can- 
celled by the insured, provided he make written request for such 
cancellation and return the policy to the Association for endorse- 
ment: in which event any subsequent annual premium will be re- 
duced by the amount stated in the table on the next page, and 
if any premium falls due under this policy after the insured 
has attained his sixieth birthday it shall automatically be re- 
duced by a like amount. 

The company illustrates this particular contract as follows: 
JOHN DOE AGE 25 
Endowment at Age 65 ANNUAL DIVIDENDS 
$10,000.00 payable immediately at death. $10,000.00 payable at age 
65, if living, plus paid-up additions bought with dividends. 

“On present Dividend basis the Amount of Insurance, together 
with Paid-Up Additions for 20 years, will amount to $11,546.40. 

“Premium: Annually $213.00, Monthly $18.90. Dividends may 
be used to reduce premiums each year. On basis of present 
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Dividend distributions the Dividend for twenty years would 
amount to $712.20, making on the present Dividend basis the 


ee ee ee Be ins cect dvctcacedecvevsecne $3,547.80 
Or average premium for twenty years.............. 177.39 
Cash value, end of twenty years........cccsccccccees 3,130.00 


“Should you wish to borrow money, the ACACIA will make 
Should you wish to discontinue the policy, you will 
2aid-Up insurance. 


you a loan. 
receive either a Cash Value or 
Sample Values 


Cash 
When Policy Surrender 
has been in or Loan Paid-Up Extended Protection 
force Values Protection Years Months 
3 years $160 $410 2 1 
4 years 300 760 3 9 
5 years 440 1100 5 8 
10 years 1210 2760 16 4 
15 years 2080 4210 23 2 
20 years 3130 5570 20 0 


—_— 


COMMERCIAL TRAVELERS LIFE & ACCIDENT 
ASSOCIATION, 
CLEVELAND, OHIO 
Report of Examination Reviewed 
This association was examined by the Insurance Department 
of Ohio as of June 30, 1922, the report being dated July 22, 1922. 
The financial statement as prepared by the examiners in brief, 


was: 

ee $520,266.47 
ee 9,490.3: 
Reserve fund (section 9420-4)... .cccccccccccccccccece 59,577.00 
Unearned premium reserve (AcC.)............eee0ce. 42,330.00 
Net present value old age benefits................... 120,040.98 
CL ee 2,911.60 
Se 234,349.91 


Examiners’ Commerts—Extracts 
History 

“The Association was organized August 28,1880 by a small group 
of commercial travelers of Cleveland, Ohio, for the purpose of 
mutual social benefit and to provide a fund for burial expenses 
by the contributions of its members. 

“On February 28, 1882 it was incorporated for the purpose of 
conducting life and accident insurance on the assessment plan 
which-plan has been continued up to the present time. At the 
annual meeting of the Association held January 14, 1922, the 
urticles of incorporation were amended to read as follows: 

“First: The name of said Association shall be ‘The Commercial 
Travelers Life and Accident Association of Cleveland.’ 

“Second: Said Association is formed for the purpose of trans- 
acting the business of life insurance on the legal reserve or 
level premium plan as a mutual company without capital stock, 
and the purpose of, transacting the business of accident insur- 
ance on the assessment plan, and the further purpose of .con- 
tinuing its business of life and accident insurance on the assess- 
ment plan as to such of its certificates of membership as are 
now outstanding. . 

“Fourth: The business of the Association shall be under the 
management of a Board of Directors together with such officers 
as shall be from time to time provided for in the Constitution 
and By-Laws of the Association.” 

Officials 

At present the officials of the Association and the members of 
the board of directors are as follows: 

C. A. Nesbitt, President; George W. Kinney, Vice-President; 
Russell B. Wright, Secretary: C. A. Nesbitt, Treasurer. 

Directors: C. A. Johnson, T. H. Jones, H. F. Klein, C. R. Miller, 
A. H. Smith, Il. A. Taylor, and O. W. Upson. 


Extracts Annual Statement, December 31, 1922 
$276,157.31 
247,420.95 
526,000.07 


Total income 
ee Ce i ei ie ne who eases técithe 
ae ks Ded ae eee ee Rit 


ee ET OS oo oo se edubadsweseedabivaaccet 40,289.82 
Present value of old age obligations ................ 115,308.50 
en mee Gk ey Oe UD ov n dlwtethnedncdconsecceees 57,438.00 
ee I b.o vc delet ddc cavabied dadciduswece%s 24,775.40 
SD SEN ined bdséwdsndinede Kei c'owe sblé A benbses 237,811.72 











LIFE AND ACCIDENT INSURANCE CO., 
LOUISVILLE, KY. 


Incorporates 


FIDELITY 


This company was incorporated under the laws of Kentucky 
May 17, 1923. The authorized subscribed and paid-in capital 
is $100,000. The par value of shares is $10,00 which were sold 
at $15 per share producing a surplus for the company of $50,000. 

In describing the company’s plans it may be stated. 


Scope of Business 

This is the first company specially organized to. write accident 
insurance on the industrial plan—that is, on a weekly premium 
basis. The policies will be for $1000, $2000 covering accidental 
death, will carry a natural death benefit of $100 and a weekly 
indemnity for accident. Only the better class of white people 
will be solicited. The charter of company will be under the 
broad provisions of the life insurance laws of Kentucky, although 
the industrial accident and life features as above described will 
only be undertaken for the present. 


Territory . 

During the present year the company will develop ten states, 
as follows: Kentucky, Ohio, Indiana, Michigan, Wisconsin, Minn- 
esota, Kansas, Missouri, Pennsylvania and Maryland. 

Organization and Officers 

President—H. R. Kendall. (To take this position Mr. Kendall 
resigned as superintendent of the Louisville district of the Pru- 
dential Insurance Company of Newark. 

First Vice-President—Frank J. Walker, president of the Ken- 
tucky Central Life & Accident Insurance Company of Louisville. 
Mr. Walker will act as an adviser to the Fidelity Life while re- 
taining his present position as president of the Kentucky Central. 
It is around a policy of his devising, which has proved excep- 
tionally popular, that the new organiation is being formed. 

Second Vice-President—Zachary T. Miller. (Mr. Miller resigned 
as superintendent of the Louisville district of the Metropolitan 
Life Insurance Company to take this position.) 

Secretary-Treasurer—James F. Ramey. (Mr. Ramey resigned 
as Insurance Commissioner of the State of Kentucky to take this 
position. 

General Counsel—Harry N. Lukins, of Louisville. 

Directors—The above officers and G. R. Kendall, of Chicago, 
Seeretary-Treasurer of the Washington Life & Accident Insur- 
ance Company, and E. J. Walker, of Cincinnati, consitute the 
Board of Directors. 

Organization—The company has been formed without a single 
dollar of promotion expense by its officers and directors, who 
are as well the sole stockholders. 








Policy Contracts 
The company will specialize in industrial accident insurance, 
with a minimum natural death benefit and weekly indemnities 
for accident, in four policy contracts devised by Mr. Walker, the 
general provisions of which are as follows: 
Weekly Premium Accidental Death Natural Death Weekly Indem. 


15¢ $1000 $100 none 
25 1000 100 $10 
bo 2000 100 14 
45) 2000 100 20 


These policies will be written without classification. 


Deposit with the State of Kentucky 
Immediately upon its organization the company will purchase 
$100,000 of Federal Land Bank 4%4% bonds, due January 1, 1953 
(for which reservation already has been accepted), which will be 
duly registered and deposited with the State of Kentucky. 


Declaration of Principles 

James F. Ramey, speaking for all of the officers, said: “Al- 
though the Fidelity Life & Accident has drawn heavily from 
the staff of the Metropolitan and the Prudential for its officers, 
the raiding of the agency staff of either company will not be 
countenanced for a moment. The Fidelity Life & Accident will 
do business on an ethical basis and in full accord with the spirit 
of co-operation that makes for the highest ideals of the business.”’ 

Messrs. Kendall, Walker and Miller have a combined indus- 
trial experience of ninety-two years. Mr. Ramey has been In- 
surance Commissioner for over three years, and during his 
term of office has placed Kentucky to the forefront for his care- 
ful and studious administration and for his fairness to all the 
interests under his supervision. 
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FRATERNAL BENEFIT ASSOCIATION, 
TEKOA, WASHINGTON 


Report of Examination Reviewed 
This society was examined by the Insurance Department of 
Washington as of December 31, 1922 the report being dated 
May 21, 1923. The financial statement prepared by the examiner, 
in brief, was: 


ee CE 5 ne cicunisingteseud bnaticbetdasesdeekenee $5,877.54 
Ce cv ete en sees iacehiasene se abt 5,820.55 
i CL. «tn cnk pu babe eeeeesesesedssoocsene 593.64 
EOE REE ROT 3,194,679.00 


Examiners Comments—Extract 

“The association is operating on the fraternal assessment plan 
and is authorized by the Insurance Department. 

“A membership fee of $2.00 and an inspecition fee of $1.50 are 
charged each member, these fees are retained by the inspectors 
or agents. There are 23 inspectors who have charge of certain 
districts, they are elected at the annual meeting of the association. 

“The last annual meeting was held in Spokane on June 5, 1922. 
At this meeting 23 inspectors were elected, reports read and 
officers elected. 

Remarks 

Assessments. 

“During the year 1921 assessments in the amount of 24 mills 
were levied to provide for losses sustained. 

“In 1922 two assessments of 1 mill each were levied. 

“Money borrowed during the year was a temporary loan from 
the bank, pending the collection of an assessment and was repaid 
during the year. 

“The contingent liability of members is $10.00 for each $1000 
at risk. The Secretary-Treasurer is bonded in the amount of 
$3,000.00, a personal bond with three bondsmen beside himself. 

“The books and records show an improvement since the former 
examination. 

“The losses are promptly paid within 30 days and there are no 
claims outstanding at this date.” 

The report was signed by Geo. H. Tarbell assistant examiner. 





THE GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK 


Policyholders Month 


Policyholders’ Month will be observed during July by this com- 
pany and its field men are to devote the month to calls on old 
policyholders, each Agent having a list of clients whom he is to 
visit. In advance of the Agent’s call a letter from Vice-President, 
T. Louis Hansen is sent to the policyholders. 

“Service to Policyholders” is the keynote of the month, and 
che Agents are to stress the value of the Guardian’s Policyholders’ 
Service Department, through which, among other features, the 
health service of the Life Extension Institute is offered without 
charge. 

With the Company’s business showing a steady increase over 
last year, it is thought that July will prove to be one of the best 
months since the custom of holding an annual Policyholders’ 
Month was inaugurated. 

July also marks the final month of the Guardian Leaders Club 
year. The Company is not holding a convention this year, plans 
having been made at last year’s gathering of the field forces to 
forego a convention this summer and meet in Yellowstone Park 
in the summer of 1924. To qualify for the Yellowstone trip the 
company’s representatives are required to become members of the 
Club this year and next year. The list of qualified agents for 
the present club is growing and before it ends on July 31 many 
more men should qualify. 





HAWKEYE LIFE INSURANCE COMPANY, 
DPS MOINES, IOWA 


Report of Examination Reviewed 


This company was examined by the Insurance Department of 
Iowa as of March 31, 1923, the report being dated April 11, 1923. 
The financial statement as prepared by the examiners, in brief, 
was: 


YS Guin daddeduhadbhchkeasdceuss Seb soabadedod $425,004.80 
ee Suds SUOkbi en shnedss dhe tee sksenescuenasees 274,612.19 
ee ee er 100,600.00 
PEED § scceceesce $0NG460 056060606 5 086SSOSS ESSEC EROOS 31,964.43 








Examiners’ Comments—Extracts 


History 

“The company was incorporated March 9, 1920 under Chapter 1, 
Title IX, of the Code of Iowa to transact the business of insur- 
ance, under the provisions of Chapter 6, Title IX, with an author- 
ized capital of 200,000 shares of $1.00 par value. 

“License to transact a life insurance business was granted on 
June 23, 1920, with a paid-up capital of $100,350. ° 

“An amendment to the Articles of Incorporation under date of 
August 18, 1922 reduced the authorized capital to $100,600, the 
amount actually paid up at that time. 


Plan of Operation 


“As set out in the report of the previous examination the first 
4000 policies were to be for $5,000 each and each applicant sub- 
scribed for 50 shares of stock for which he signed a 5% note 
for $100 to be held by the syndicate and paid by the application 
of dividends earned on the policy. 

“The first 100,000 shares of stock were paid for at $1.50 per share 
by a syndicate, the stock issued to the members of the syndicate 
in the proportion of their individaul contributions thereto, and 
held in trust by the Bankers Trust Company as trustee. As 
policyholders subscription notes were paid, the stock was to be 
transferred to them from the shares in the names of the syndicate 
holders and of the $100 paid on each such note $75.00 should be 
retained by the syndicate and $25.00 should be paid into the 


surplus of the company, thus completing the sale of the stock at 


$2.00 for each share of par value $1.00. 

“The sale of insurance was effected through the Van Meter Com- 
pany having exclusive agency rights in the State of,Iowa for 
the sale of the policies of the Hawkeye Life Insurance Company 
under a contract granting commissions of 85% of the first premium 
and 74%4% on renewals for a maximum of 18 years. It was agreed 
that the Van Meter Company should deposit, each month, with 
the trustee an amount equal to 10% of all first year premiums 
on charter membership policies and when the sale of the first 
2,000 of such policies was completed, the total amount so deposited 
should be invested in the second 100,000 shares of stock of the 
Hawkeye Life Insurance Company at par. 

“A statute enacted by the 39th General Assembly prohibited the 
sale of stock with policies to become effective in the case of 
companies already operating upon the expiration of the 1921 cer- 
tificate of authority. Therefore, in the case of the Hawkeye Life 
such sales could not be made after March 31, 1922 to which date 
there had been sold 2011 such policies. After this date the pro- 
visions of the contract between the Van Meter Company and the 
syndicate of the Hawkeye Life Insurance Company, in vidlation 
of the above mentioned statute became inoperative. 

“Of the 2011 charter membership policies issued there were 1419 
in force on March 31, 1923. Of the 592 terminations 12 were death 
and 580 were lapses. In case of lapse the stock subscription was 
cancelled and the stock was to be resold by the directors of the 
company. No action has yet been taken to establish the price 
at which such sale should be made and to the date of this ex- 
amination none of the stock has been offered for sale. 

“In case of death the beneficiary may purchase the stock by 
paying the note and in all cases to date the stock has actually 
been so purchased. In this connection it may be noted that the 
certificates of stock outstanding are 300 shares in excess of the 
amount carried on the books of the company. The following 
schedule shows the certificates making up this excess: 





Weenemtn EE. MROMOTS NO. GD. nn ccccccccccccccccccee cee Bares 
Adeliad Agnes Heath No. 71....................00 Shares 
Jno. W. Schilling No. 73.......cccccccccccsceese tO Sarees 
BMarierse Butteom No. 74... ccccccccccccccccsccecccee Bares 
rs ne nT nad deen ebue scenes hens eus eens 50 Shares 
ee, Wo EE EAS Webs ccececcesececscceseses 50 Shares 

TOES . 00860600066 c06esgcenscorssiodeenceseseses 300 Shares 


“These shares are stock issued to beneficiaries or their assigns. 
The company has paid the syndicate for the shares, but owing 
to an error of omission in the contract, the trustee is not able 
to determine which particular syndicate tholder’s certificates to 
make the transfer from. The company has sent out a supple- 
mental agreement to be signed by each member of the syndicate 
giving the trustee authority to reduce the stock of all syndicate 
members on a pro rata basis. 

Assets 

“The company owned on March 31, 1925 first mortgage loans 

amounting to $244,708.61 of which all except $3,000 was on farm 


_ ——--—__4 
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property. The $3,000 on city property did not comply with the 
statute requiring stone or brick buildings, but since the loans 
were sold during this examination we allow the full amount as 
an admitted asset $213,630.00 of the mortgages owned were on 
deposit with your Securities Clerk, $27,578.61 were in the com- 
pany’s office and all papers in connection therewith were in- 


braska for collection. 

‘The average interest earned is 5.8%. 

“One loan for $6,000 to W. L. Van Meter, a brother of the com- 
pany’s Secretary would not appear to be in conformity with 
C. C. 5497 Acts of @&th G. A. although the security appears to be 
ample. The company officials state that arrangements are being 
made to dispose of this loan. 

“The company owned Liberty Bonds amounting to $34,000.00 
par value, of which $52,100.00 are carried on the books at 85% 
since they were accepted for deposit from syndicate holders at 
that figure and may be redeemed by them at the same figure. 
The total book value of bonds is $29,185.00 all of which were on 
deposit. 

“The company had $15,000 of road improvement warrants issued 
by Buchanan County, lowa bearing 6% interest. They are to be 
exchanged for permanent bonds. There are also $15,000 street 
improvement bonds of Orange City, lowa bearing 6% and $2,000 
of road bonds of Reno County, Kansas, bearing 4%%. All of 
the above are on deposit. 


@:::: and $3,500 were at the Citizens State Bank of MeCook, 


Policies and Dividends 

“The company has in foree 1419 charter membership policies 
aggregating $7,095,000 valued on the American Experience Table 
of Mortality with 3% interest on the Illinois Standard basis. In 
addition there are in force 80 policies for $239,500 of insurance 
on the American Experience Table of Mortality with 3%% in 
terest on the Dlinois Standard. 

“Six policies amounting to $37,500 are reinsured. 

“All business in force is participating. Dividends are all con- 
tingent on the payment of the full annual premium and the first 
dividend is due on the payment of the third annual premium. 
In accordance with the terms of the charter membership con- 
tracts dividends to this class of policies shall be payable as fol- 
lows: From the dvidend apportioned for the second policy year 
60% shall be paid in cash and 40% carried to the unassigned sur- 
plus of the company; for the third year 70% cash, 30% to sur- 
plus; for the fourth year 80% cash, 20% to surplus; for the fifth 
year 90% cash 10% surplus; after which time the full amount of 
the yearly dividend shall be payable to the policy holder. That 
portion of the annual dividends payable to the insured in con- 
formity with the above schedule is to be applied to the payment 
of principal and interest of stock subscription notes until these 
are fully paid. ' 

The current dividend seale is based on the company’s exper- 
ience for the year 1921 on the basis of 4% interest earned on 


ean ledger assets, mortality of 105% of the expected under 
ie American Men Table, select, at effective age 36.34 and an 


expense charge of 11%% of the gross premium plus $1.00 per 
thousand of insurance in the second policy year and 944% of 
gross premium in years subsequent io the second. 

The report was signed by L. O. Shudde and H. B. Sturtevant, 
who were assisted by R. F. Long. 


INTER-SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 


Issues New Commerical Policy 

This company recently put upon the market a new poilcy the 
title of which is Commercial Ordinary Life Policy. 

The provisions of a policy issued at age 35 (the annual premium 
for $5,000 being $99.55) contains the following, Benefits, Agree- 
ments and Conditions. 

Cash Loans 

“The company, after the end of the second year, will lend to 
the Insured upon the sole security of this policy, at six per 
centum interest per annum, payable in advance, to the next pre- 
mium paying anniversary of the policy, and annually in advance 
thereafter, the amount of loan set out in the table below, deduct- 
ing therefrom all other indebtedness to the Company, and any 
unpaid portion of the premium for the current policy year to 
the next anniversary of the policy. The Company may, at its 
option, defer a cash loan for a period not exceeding ninety days 
after application therefor has been received. Failure to pay any 
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such loan or interest shall not render the policy void unless the 
total indebtedness to the Company shall equal or exceed the cash 
value of the policy hereinafter specified, and until one month 
after notice thereof shall have been mailed by the Company to 
the last address of record of the Insured and of any assignee of 
record under the policy. 

Options on Surrender or Lapse 

“Upon any defaylt in payment of premium, this policy may be 
surrendered to the Company prior to the expiration of the period 
of grace. Thereupon 

‘*(1) Provided there is no indebtedness to the Company, the 
Insured may, upon written request, (a) after the end of the first 
year, have the insurance extended for the full amount of the 
policy, without the right to loans or surrender values; or, (b) 
after the end of the second year, procure paid-up insurance pay- 
able at the death of the Insured; or, (c) after the end of the 
third year, receive the cash value of the policy. The periods for 
which the insurance shall be extended and the amounts of paid- 
up insurance are set out in the table of loan and surrender vaiues, 
and the cash value at the end of any year is the same as the loan 
value at the end of the preceding year. 

“(2) If there be any indebtedness to the Company, provided the 
policy shall have been in force for three full years, such in- 
debtedness shall be deducted from the amount which would other- 
wise be available as a cash value, and the Insured may, upon 
written request, have the remainder applied (a) to extend the 
insurance without the right to loans or surrender values, for the 
full amount of the policy, less the indebtedness; or, (b) to pro- 


cure a reduced amount of paid-up insurance payable at the 
death of the Insured; or, (e) receive such remainder as a cash 
value. 


its option, defer the payment of any 
days after applica- 


“The Company may, at 
‘ash value for a period not exceeding ninety 
tion therefor has been received. 

Table of Loan and Surrender Values 

“The loan, and paid-up insurance values stated in this table 
apply to a policy for $1,000. As this policy is for $5,000.00, the 
loan or paid-up insurance available in any year will be five times 
the amount stated in the table for that year, but the periods of 
extended insurance remain the same for a policy of any amount. 

“If the premium on this policy be paid in installments, allow- 
ance will be made in computing benefits for that portion of the pre- 
mium paid over and above the number of years indicated in the 
table. 


Option A Option B Option C 


End 

of Insurance Extended for Paid Up 

Year Years Days Insurance Louns 
Ist None Thirty None 

2nd 1 debe) $44 $29 
ord 3 121 75 42 
4th =. 4 281 106 08 
Sth 6 71 136 69 
6th 7 215 166 83 
7th Ss 521 196 9S 
Sth 10 19 225 113 
9th 11 22 254 135 
10th 1] jos 282 145 
lith 2 500 313 163 
12th 13 219 344 18] 
13th 14 (4 dT 200 
14th 14 256 40:3 219 
15th 15 2 451 256 
16th 15 101 456 254 
17th 15 154 480 2755 
18th 15 1S5 504 291 
19th 15 1 027 310 
20th 15 187 549 329 


“The loan and surrender values under this policy shall be based 
upon the American Table of Mortality, with three and one-half 
per cent. interest per annum, gind the net value thereof is the 
entire reserve, less not more than two and one-half (24%) per eent. 
of the amount insured by the policy. After the twentieth year 
the table of loan and surrender values will be extended on request, 
and the net value thereof shall be the entire reserve. 

Non. Participation 

“This policy is not entitled to participate in the profits or divis 
ible surplus of the Company. 

(Continued on next page) 
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INTER-SOUTHERN LIFE INSURANCE COMPANY—Continued 


Illustration of Rates and Values 
Life $5,000. 


Commerical Ordinary 


Premium Cash Values at End of Year 
Age Annual ,;CD-DI)} Sth 10th th 20th 

/ Extra j Year Year Year Year 
16 $62.15 $13.10 $120 $305 S505 $745 
“) 67.40 13.65 145 360 HOD 870 
p25 75.0 14.45 180 445 730 1065 
0) 85.95 15.50 230 DO SOD 1290 
ob) 9.50 16.85 200 675 1095 1550 
40 1IS.35 18.70 365 ROO 1320 18355 
Ww 144.50 21.45 460 1010 1570 2130 
) T8215 25.10 DOD 1200 1825 2425 
re 224.90 $1.65 680 1405 2080 2700 
oo —— £ peee SOO 1605 2325 2985 
bo ss Sr 920 1800 2500 sheds 


“The Commercial Ordinary Life policy may be issued on annual 


premium basis for any amount over $5,000, but will not be issued 


for amounts less than $5,000. Only professional and business 
men who are first class in every respect will be’ considered on 
this form. When applicant is over 60 years of age perimssion 


must be obtained from the company before taking application. 


INTERSTATE LIFE REINSURANCE COMPANY, 
HARTFORD, CONN, 


Granted Authority to Incorporate 
This company has been granted authority to incorporate by 
the Legislature of Connecticut. The Act of Incorporation among 


other things states: 

Section 1.—William S. Conning, Edward W. Broder, Charles B. 
Beach, Edward E. King, Goodwin Batterson Beach, Charles T. 
Treadway and Earle E. Dimon, with such other persons as may 
be associated with them as stockholders as hereinafter provided, 
and their successors and assigns, are created a body politic and 
corporate by the name of The Interstate Life Reinsurance Com- 
of Hartford, to be located at Hartford. * * * * * 
“Section 2.—Said corporation is authorized carry on a life, 
accident and health reinsurane ebusiness; to make reinsurance on 
life, accident and health insurance or reinsurance risks undertaken 
by other insurance or reinsurance companies, associations, corpor- 


pany 


to 


ations or persons: and in so doing may co-operate with other 
companies, associations, corporations or persons; and to make 


contracts upon any and all conditions appertaining to or connec- 
ted with the life, accident and health reinsurance business. 
Section 3.—The capital stock of said corporation shall be three 
hundred thousand dollars, with power in the corporation 
increase the same, from time to time, to any sum not exceeding 
shall be divided into shares 
Whenever stock to the 
been sub- 


to 


five million dollars, and said stock 


of 


amount 


dollars each * * * * 


dollars shall 


hundred 
of three hundred thousand 
seribed for and payment therefor shall have 
and an additional surplus of three hundred thousand dollars in 


one 
have 
made 


in cash been 


cash shall have been paid in, the corporation may commence 
business. 
JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY, 


BOSTON, MASS. 


Borrowers May Retuin Policies on Policy Loans 

This company announces a change in its future policy in regard 
Hereafter instead requiring that the policyholder 
deposit his contract with the company to be retained as security, 
be kept the hadder after the necessary notes 
and papers covering the loan have been acted upon. When the 


policy has been endorsed it will be returned to the policyholder. 


to loans. of 


the policy can by 


In making this announcement he Company expresses the opinion 
that the retention of the contract by the policyholder will tend 
to in the and that the plan 
will be more satisfactory in every way to the insured who wishes 
to effect a loan. 


maintain interest insurance, feels 








i ee ———— 








LIBERTY LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Change In Stock Control 
The control of the capital stock of this company has passed 
to individuals closely interested in the State Life Insurance Com- 
pany of Iowa. 
It is expected the company will be eventually consolidated “@ 
the State Life Insurance Company of Iowa. 


LONDON LIFE INSURANCE COMPANY, 


LONDON, CANADA * 
Super-Select Whole Life Policy 
This company has put upon the market a new Whole Life 


Participating poli¢y which is written only on first class lines. 

The company states while it would prefer that the business be 
written in larger policies, if application is made for this plan 
for an amount below $5,000 a policy would be written provided 
the risk is first class. 


Illustration 
Annual Premiums Basis $10,000 
Age Premium Age Premium 
16 $125.50 30 $183.00 
17 128.50 35 214.00 
1S 131.50 40 259.00 
19 135.00 45 318.00 
2) 138.50 DO 396.50 
25 158.00 60 642.00 
20th Year Cash Values 
Qn basis of $10,000 of Insurance 
20th Year 20th Year 
Age Cash Value Age Cash Value 
20 $1,940.00 45 $4,180.00 
2 2,500.00 nO 4,730.00 
30 2,690.00 id 5,260.00 
35 3,150.00 60 5,690.00 
40 35,660.00 


METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 
Mortgage Loans 

Loans on bond and mortgage were authorized by this company 
on June 14 amounting to $7,084,500. Of these just short of four 
million dollars were housing loans and $5,092,500 were farm loans. 
The housing loans were for the most part for the construction of 
single dweltings and apartment houses to accommodate altogether 
1,146 families, of which all except nineteen dwellings to accommo- 
date twenty families, five apartment houses already constructed, 
which accommodates one hundred and twenty-nine families, were 
outside of New York City. The out of town loans were on i 


hundred and seventy-four dwellings and thirty-two apartment 
houses, the total for these being $2,901,750. These were in the 


states of Georgia, Alabama, Tennessee, North Carolina, Virginia, 
West Virginia, Pennsylvania, Ohio, Illinois, Michigan, lowa, Min- 
nesota, Nebraska, New Jersey, Utah, and California. 

The farm loans were scattered in nineteen states in the middle 


west and south. The rate of interest was that prevailing in the 
locality. 
Additional Loans 
Additional loans on bond and mortgage amounting to §$12,- 
22,375, were authorized by the company on June 28. Of this 


amount $1,381,725 were farm loans and the balance of $10,740,650 


were city loans on four hundred and seventy-nine dwellings 
twenty-four apartments and seven business’ buildings. The 
dwellings and apartments will accommodate six hundred an: 
seventy-six families on which the loans were for a total of a 
little more than two million dollars. Fifty-six dwellings and 
four apartments are in New York City and the others in Georgia, 
Tennessee, Alabama, Kentucky, North Carolina, West Virginia, 
Pennsylvania, Ohio, Michigan, Illinois, Lowa, Minnesota and 
Kansas. The seven loans on business buildings were made in six 


cities, all amounting to $8,572,500, the cities being New York, 
Elizabeth, N. J., Seranton, Pa., Athens, Ga., Los Augeles, Calif., 
and Salt Lake City, Utah. The farm loans were scattered in 
fourteen states in the south and middle west, the principal being 
in Minnesota, South Dakota and Utah. 

The rate of interest was that prevailing in the locality. 
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MONTANA LIFE INSURANCE COMPANY, 
HELENA, MONT. 


Increases Its Capital 

This company increased its capital from $250,000 to $500,000 at a 
meeting of its stockholders held on March 6, 1923, in accordance 

ith the following resolutions: 

‘WHEREAS, the Montana Life Insurance Company, at the ad- 
ysurned meeting of its stockholders, has amended its Articles of 
Incorporation increasing its capital stock from two hundred fifty 
thousand dollars ($250,000.00) to five hundred thousand dollars 
($500,000.00) ; and 

“WHEREAS, at the time of the organization of the corporation 
the original subscribers to its capital stock paid in the sum of two 
hundred fifty thousand dollars ($250,000.00) in amount equivalent 
to its original capital stock of two hundred fifty thousand dol- 
lars ($250,000.00) for the purpose of establishing a substantial 
initial surplus, thereby paying double the amount of the par 
value of the stock subscribed and purchased by them; and 

“WHEREAS, the affairs of the corporation at this time show 
the condition of its surplus to be healthful and more than ample 
to provide for all possible or required contingencies; and that said 
surplus constitutes a fund sufficient at this time to warrant the 
distribution of that portion of said surplus as was originally 
paid in by the subscribers to the capital stock of said company, 
amounting to two hundred fifty thousand dollars ($250,000.00) ; 
and 

“WHEREAS, the distribution of said two hundred fifty thousand 
dollars ($250,000.00) of originally subscribed surplus will leave 
a sum sufficient as surplus to provide for all contingencies which 
might arise without impairing the financial responsibility of the 
corporation and leave the financial condition of said corporation 
as strong as it is at present: 

“NOW, THEREFORE, BE IT RESOLVED, by the stockholders 
of the Montana Life Insurance Company, met this 6th day of 
March, 1923, (being a regular adjourned meeting of its annual 
meeting held on the 5th day of February, 1923, at which more 
than two-thirds of the capital stock of the corporation was fully 
represented, that the Board of Directors of the corporation are 
hereby authorized and directed to use the originally paid in 
portion of the surplus of said corporation for the conversion of 
the kame into the increased portion of the capital stock at its 
par value and distribute such stock to the present stockholders 
of the corporation in proportion, share for share, to their respec- 
tive holdings; that notice be given to the stockholders directing 
them to forward their stock certificates to the American National 
Bank of Helena as Transfer Agent to be exchanged for such new 
certificates as they may be entitled to under the provisions of 
this resolution; that the American National Bank of Helena be 
and it is hereby appointed Transfer Agent for such purpose; 
and, that this resolution become effective upon its approval by 
1¢@ Insurance Commissioner of the State of Montana, as required 


] 
y law.” 


NATIONAL GUARDIAN LIFE INSURANCE COMPANY, 
MADISON, WISCONSIN 


Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Wisconsin as of December 51, 1922, the report being dated Febru- 
ary 15, 1923. 
The financial statement as prepared by the examiners differs 
very slightly from the statement appearing in Best’s Life Insur- 
ance Reports, 1923, pages 476-478, as illustrated below: 


Examiners’ Report Best’s Report 


$2,003,001 ..... Gross and Admitted Assets..... $2,003,856 
DEE -eSwekddéecséews 2 error ee 1,578,455 
a. Pee Reserve for Contingencies..... 101,460 
DE euvéecndecodces RE  beédedéwocéswn 116,000 
ED | ghecasddedees es EE os bd ceteedes 690,226 
Dy éesesetceass Disbursements ........... 321,497 


Examiners’ Comments—Extracts 
History and Organization 
“The company was incorporated September 15, 1909, under Chap- 
ter 89, Wisconsin Statutes of 1898 as the Wisconsin State Life 
Insurance Company with an authorized capital stock of $200,000. 
On August 5, 1910, an amendment to the articles of organization 














BEST’S INSURANCE NEWS — Life Edition 31 


changed the corporate name to that of “Guardian Life Insurance 
Company.” The authorized capital steck was reduced to $100,000 
by an amendment to the articles on January 9, 1917. The amount 
of the par value of the capital stock which had been paid up in 
excess of $100,000 was $8,660. This excess was retired and pur- 
chased by the company for $14,592.10 in 1916. At the January 20, 
1920 annual meeting of the stockholders it was voted to amend the 
articles changing the name of the company to that of “National 
Guardian Life Insurance Company,” and providing for the issu- 
ing of participating policies only. At the March 16, 1920 meeting 
of the Board of Directors it was decided that after April 1, 1920, 
the dividend policies to be issued thereafter be as 
follows 


seale on 


a. Thirty per cent of the mortality charge. 
b. One and one-half per cent of the terminal reserve. 
ce. Ten per cent of the loading until the sixth year; there- 
after twenty per cent. 
d. First year dividends to be payable at the end of the second 
policy year. 
“Provision ‘b’ was later changed to read ‘initial’ reserve. Pro- 
vision ‘c’ was changed to read, ‘ten per cent of loading for the 


third to fifth year inclusive, twenty per cent for the sixth and 
subsequent years.’ Provision ‘dl’ was changed to read ‘first’ 
policy year contingent upon the payment of the second year 
premium. 


“The company has shown a successful growth. Immediate first 
year’s commissions are from 35 to 50 per cent on life forms, 10 to 
o per cent on endowment forms, 3 per cent on annuities and 
6 per cent on single premium life policies. If more than $25,000 
but not less than $50,000 is produced five renewals of 5 per cent 
are paid. If more than $50,000 but less than $300,000 is pro- 
duced on additional 5 per cent first year commission is paid and 


the number of renewals are increased. The contract contains 
additional provisions for larger producers. 

“The following table shows an excellent mortality record 
and an increasing margin of safety for its policyholders. 
The acquisition costs of new business have not been excessive 


The company 
Disability 


and the lapse ratio has been comparatively low. 
was admitted to the state of Minnesota during 1921. 


benefits of waiver of premium and monthly income are issued. 
Double indemnity is accepted but entirely reinsured. 
Financial Growth of the National Guardian Life 
Insurance Company 
‘ 
= vo ov SS , 
s : é o # = > 
Z = 2 ae = 2 me 
; =e Ss x= = Oo » = O's 
— E ¢ af == = fe 2S 
“ 4 < .O02 = = — & <a> me 
1910 $184,997 $182,615 $258,500 $258,500 3,742 00.0 
1911 189,362 174,882 952,000 1,144,500 14,763 53.8 
1912 210,454 167,782 1,469,555 2,569,058 24,185 38.0 
1913 255,013 164,710 1,791,743 3,742,501 28,978 34.0 
1914 330,717 171,636 1,367,118 4,519,533 25,840 36.4 
1915 418,278 183,353 1,440,210 7,009,674 25,772 28.7 
1916 510,481 176,175* 1,720,687 6,600,661 31,570 41.0 
1917 637 584 178,661 1,585,249 7,602,528 30,486 42.5 
1918 783,899 157,729 1,591,278 8,530,599 29,798 97.3 
1919 983,829 155,326 3,727,591 11,663,690 67,900 47.6 
1920 1,254,405 175,835 5,043,465 15,704,586 83,706 cheb aed 
1921 1,576,684 237,716 3,990,544 17,758,232 74,166 33.1 
1922 2,003,001 $15,727 4,586,313 19,835,681 77,489 30.0 
Totals . 518,395 


* $8,660.00 par value of Capital Stock retired for $14,592.15. 


Death Claims 
“Paid and unpaid death claims were examined. Payments to 
policyholders are made promptly. The ratio of actual to expected 
mortality for the four years has been as follows: 


SEED cccccoacwa 47.6% EEE 4 scucanqoces 3.1% 
MED ccsocceace oo. So BUD wccccceces 30.0% 


(Continued on next page) 
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NATIONAL GUARDIAN LIFE INSURANCE CO.—Continued 

“These figures would indicate a careful selection on both a 
medical and statistical basis for a company beginning its thir- 
teenth year. 

Mortgage Loans: $1,575,323.48 

“The papers in connection with 350 mortgage loans equal to the 
umount of this item were examined. This amount includes $93,- 
1.75 of first mortgage bonds on city property which have a par 
value of $96,500.00. 

“The past due interest on 9 loans amounts to $1,692.11. Four 
of these mortgage loans in the amount of $20,140.98 are in process 
of foreclosure. 

“The company has on deposit with the State Treasurer, thirteen 
mortgages and notes in the amount of $100,900.00. 

“All mortgage loans are on Wisconsin real estate, $1,548,571.73 
on farm property and $226,751.75 on city property. 

Reserve for Contingencies and Surplus: $215,727.10 

“The question arises, to whom does this surplus belong, to the 
stockholders or to the policyholders? The answer is found in 
the amendments to the articles of organization, but the share of 
each is indefinite. The amendment reads, in part as follows: 

‘* * * the resjrective rights and interest of the policy- 
holders and stockholders in surplus accumulations and all other 
matters incident to transacting business on such participating 
plan to be determined in accordance with law by the Board of 
Directors. * * * No inerease in the capital stock by way of 
stock dividend or otherwise shall be paid.’ 

“It is suggested that an annual accounting be made showing the 
gains and losses to this surplus by participating and non-par- 
ticipating business which is in foree. The capital stock is held 
by about four hundred individuals but is gradually purchased on 
the market by the officers and directors. 

The report was signed by J. R. Lange, Assistant Actuary. 


NORTHWESTERN UNION LIFE INSURANCE COMPANY, 
OTTAWA, ILL. 


In Process of Organization 
This company recorded its declaration and charter on October 
17, 1921. The charter provides for an authorized capital stock 
of $100,000 divided into 2,000 shares of a par value of $50 each. 
The line of insurance to be written is life insurance. It is re- 
ported that its organization is practically completed. 


THE POLICY-HOLDERS MUTUAL LIFE INSURANCE CO. 
TORONTO, ONTARIO 


Amalgamates With the Ontario Equitable Life and Accident 
Insuurance Comvnany, Waterloo, Ont. 
The Poliey-Iolders Mutual Life Insurance Company of Toronto 
was Inerged with the Ontario Equitable Life and Accident Insur- 
ance Company of Waterloo, Ont., as of May 15, 1923 


THE TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 


At a special meeting of the stockholders of this company held 
on Tuesday, June 12, as referred to in Best’s Insurance News 
(Life Edition) May 31, 1923, it was unanimously voted that the 
capital of the company should be increased from $7,500,000 to 
$10,000,000 by the issue of 25,000 new shares at par to the com- 
pany’s stockholders. 

Extra Dividend, 

The directors of the Travelers have declared a regular quarterly 
dividend of four per cent and an extra dividend of four per cent 
$4 a share regular and $4 a share extra on the capital stock of 
the company issued and outstanding payable July 2 to stock- 
holders of record at the close of business June 18, 


UNITED AMERICAN LIFE INSURANCE COMPANY, 
MACON, GA. 
Has Been Chartered 
This company has received a charter from the Secretary of 
State of Georgia and has been granted permission to sell its 
capital stock by the Insurance Department of that state. 











VICTORY NATIONAL LIFE INSURANCE COMPANY, 
TAMPA, FLORIDA 


In Process of Organization 

This company is being organized by important interests and it 
is expected its capital stock will be placed very shortly. 

We are advised that no commission will be paid for the s: 
of its capital stock. 

Officers 

President, Sumter L. Lowry, Jr.; vice-presidents, Dr. L. A. 
Bize; Dr. J. H. Ross; H. T. Lykes and W. M. McCrory; secretary, 
Chas. G. Mullen; treasurer, J. A. Waterman. 


Directors 

Bize, L. A.; Gray, W. B.; Hammer, W. E.; Hampton, Hilton S8.; 
Jackson, F. D.; Katz, Adam; waney, D. H.; Leiman, Henry; 
Lowry, Sumter L., Sr.; Lowry, Sumter L., Jr.; Lykes, H. T.; Maas, 
Isaac; McCrory, W. M.; Miller, W. F.; Mitchell, L. B.; Mullen, 
Chas. G.; Pendas, Enrique; Perry, N. A.; Ross, J. H.; Taliaferro, 
E. P.; Tod, J. I.; Trice, R. W.; Warren, A..C.; Watterman, J. A. 

WESTERN UNION LIFE INSURANCE COMPANY, 
SPOKANE, WASH. 
Policy Forms Revised 

This company has revised its policy forms which contain many 
unique features especially as regards “disability” benefits. 

Besides the regular forms of contract, it issues guaranteed in- 
surance additions or premium reduction policies on regular 
forms, 25 and 30 payment life, endowment at 60, 65 and 70, pre- 
miums payable for full period or for 20 year period, 25, 30, 35 
and 40 year endowments, monthly income (both 20 years certain 
and continuous income) on ordinary, 20, 25 and 30 payment life 
and 20 year endowment forms, joint life on ordinary life, 20 pay- 
ment life and 20 year endowment forms, pure endowments for 
children, with and without return of premiums, single premiums, 
life and endowments; immediate and deferred annuities, 5 and 10 
year term. 

Insurance on unmarried women written on same basis of rates 
as men on all furms of policies except term. Total disability 
annuity benefit granted women und-r certain conditions. 


Illustrations Ordinary Life Contract 
(Non-Participating) 


Amount Age Annual Premium Deposits 
Regular Reduced 
$10,000 35 $368.20 $288.50 


Guaranteed Insurance Additions or Premium Reduction 
“The Company guarantees either: (a) to credit this contract 
annually with an additional amount of insurance; or (b) at the 
option of the Insured to reduce each annual premium deposit, 
after the first, by a sum equal to 26.7 per centum of the life in- 


surance portion of the annual premium deposit required by nig 


contract, in accordance with the provisions of the “‘Guaranteec 
Insurance Additions, or Premium Reduction” benefits on the 
second page hereof. 


Contract Benefits 


Guaranteed Insurance Additions 

Premium Reduction Option 

Loan and Surrender Values 

Automatic Premium Loans 

Disability Benefits 
Accidental Death Indemnity 
Optional Modes of Settiement 
Loan Insurance 
“The consideration for this contract is the application for this 
insurance, a copy of which is hereto attached, and the deposit in 
advance of the first annual premium of Three Hundred Sixty- 
eight and 20/100 Dollars, which maintains this contract in force 
to the first day of June, 1924; and of the deposit of a like amount 
upon the first day of each June hereafter during the continuance 
of this contract. These deposits include a premium of $298.70 for 
the Life Insurance, $22.50 for the Accidental Death and of $47.00 
for the Total and Permanent Disability provisions granted under 
this contract. Any premium due on or after the anniversary of 
the contract on which the age of the Insured at nearest birth- 
day is 65 shall be reduced by the amount of the premiums 
charged for the Disability Benefits. 
“The Insured may successively change the beneficial interest, as 

hereinafter provided. 
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Accidental Death Indemnity 


“Upon receipt of due proof that the death of the Insured 
occurred as a direct result, independent of all other causes, of 
bodily injury effected solely through external, violent and acci- 
dental means and that such death occurred within one hundred 
twenty days after such injury was sustained, provided all prem- 
iums have been duly paid and this contract is in full force for at 
eust the face amount, THE COMPANY WILL PAY Ten Thou- 
d DOLLARS in addition to the face amount of the contract. 
1is benefit shall not be payable should the death of the In- 
sured result from self-destruction, whether sane or insane, from 
any violation of law by the Insured, or from military or naval 
service of any kind in time of war. The company shall have the 
right and opportunity to examine the body and to make an 
autopsy unless prohibited by law. 

“If the accidental death indemnity benefit of this contract be- 
comes payable, the Company, instead of each One Thousand Dol- 
lars of the net single sum payable, will if election shall be made 
as provided under “Optional Modes of Settlement,” pay One 
Thousand, Two Hundred ($1,200) Dollars, as follows: 

(a) Ten Dollars a month for five years, first payment to be 
made upon receipt of due proof of the death of the Insured, and 

(b) Five Dollars a month for a period of five years next suc- 
ceeding the five year period mentioned in (a), and 

(c) Two and One-Half Dollars a month for the period of ten 
years next succeeding the five year period mentioned in (b). 

The payments under (a), (b) and (c) shall not terminate at 
the death of any beneficiary, but are payments certain for the 
periods mentioned. 


Total and Permanent Disability Benefits 


“Upon receipt at the Company’s Home Office, of due proof that 
the Insured became totally and permanently disabled before de- 
fault in the payment of any premium, and before the anniversary 
of the contract upon which his age at nearest birthday is 65 
years, and that such disability has then existed continuously for 
not less than 30 days, the Company 

(1) WILL PAY EACH PREMIUM as it thereafter becomes due. 
Any premium due prior to such approval is payable by the In- 
sured in accordance with the terms of the contract, but if due 
and paid after the, receipt of said proof will be refunded 
upon approval of the claim. The Company will also 

(2) PAY THE INSURED One Hundred and............ no/100 
DOLLARS EACH MONTH. The first payment shall be made 
immediately upon approval by the Company of the claim for 
such disability benefits and subsequent payments shall be made 
on the first day of each calendar month thereafter, if the Insured 
be then living and such disability still continues. Any payment 
becoming due before the Company approves the claim for disa- 
bility shall become payable upon such approval and subsequent 
payments shall be made as they become due. Disability shall be 
deemed to be total whenever the Insured becomes so disabled 
he is prevented thereby from engaging in any occupation 






r remuneration or profit, and such disability shall be presumed 
o be permanent when it is present and has existed continuously 
for not less than 30 days. The entire and irrecoverable loss of 
the sight of both eyes, or the severance of both entire hands or 
both entire feet, or of one entire hand and one entire foot shall 
be considered total and permanent disability within the meaning 
of this contract. F 

“The fact amount of this contract shall not be decreased because 
of any premium paid by the Company or any monthly payment 
made, nor shall the proceeds of this contract, payable in the 
settlement thereof, be reduced by any premium paid or monthly 
payment made under the disability provisions.» The loan and 
surrender values will increase each year in the same manner as 
if the Insured had paid each premium when due. 


Discontinuance of Disability and Accidental Death 
Indemnity Benefits 


“The provisions for the disability and accidental death indemnity 
benefits herein set forth may be terminated at any time upon the 
written request of the Insured, accompanied by this contract 
for endorsement. Thereafter the premium deposits for this con- 
tract shall be reduced by the amount charged for the terminated 
benefit or benefits. Any premiums paid to the Company for such 
benefits for any period not covered will be returned and in any 
event the premiums for the disability benefits shall cease on the 
anniversary of the contract upon which the Insured’s age at near- 
est birthday is 65 years. 











Cash Loans 

“At any time while this contract is in force, except as paid-up 
term insurance, upon proper assignment and on the sole security 
thereof the Company will loan at the rate of six per centum per 
annum, the whole or any part of the cash value of the contract 
guaranteed at the end of the contract year, provided the premiums 
and interest to the end of the designated year are paid in cash 
or deducted from the proceeds of the loan. Interest shall be 
payable in advance on the premium. anniversary date of this 
contract, and if not paid in cash when due, will be charged 
against the contract so long as the total indebtedness against it 
does not exceed the cash value. The whole or any part of the 
loan may be repaid at any time while this contract is in force. 
Failure to repay any loan or to pay interest shall not avoid this 
contract until the total indebtedness shall equal or exceed the 
cash value, or until after thirty-one days’ notice has been mailed 
by the Company to the last known address of the Insured and 
of any. assignee of record. The Company reservis the right to 
defer the granting of any loan other than to pay premiums for a 
period not exceeding sixty days from the date of the application 
therefor. 

Automatic Premium Loans 

“After one full year’s premium shall have been paid, if any 
premium or interest payment shall not be paid when due, the 
Company upon receipt of a satisfactory request from the Insured 
and assigns, if any, will keep this contract in force by charging 
against the cash value of the contract each premium and interest 
payment thereafter falling due (if it be not paid in cash) until 


such accumulated indebtedness with interest equals the cash 
value. This benefit will be applied until such request is satis- 


factorily revoked, so long as the cash value shall be sufficient to 
pay a monthly premium. . 


Premium Deposit Fund 
“While this contract is in full force, the Company will accept 
deposits on account of premiums thereafter due and will annually, 
on the anniversary of this contract, credit the deposit fund with 
interest at the rate of three and one half per centum per annum. 
“If any premium or interest hereunder shall not be paid when 
due, should the premium deposit fund be sufficient, the Company 
will credit such premium or interest, or both, as paid and charge 
the amount thereof to the premium deposit fund. The amount 
remaining in the deposit fund to the credit of the Insured may 
be withdrawn on any anniversary or in the event of termination 
of this contract, will be paid to the person or persons entitled 
to the proceeds hereof. No deposit will be accepted in exevss of 
the amount necessary to complete the premium deposits required 

in the consideration clause of this contract. 


Guaranteed Insurance Additions or Premium Reduction 

“Beginning at the end of the first insurance year, and on each 
anniversary thereafter, upon the payment of the premium for the 
contract year then beginning, the Company agrees to apportion 
to the credit of this contract a sum equal to 26.7 per centum of 
the life insurance portion of the annual “Regular Premium” 
stipulated herein and at the option of the Insured this sum may 
be applied to secure one of the following benefits, either: 


(a) Guaranteed Insurance Additions. After the first insurance 


year, upon the payment of each subsequent annual 
premium, this contract will be credited with Paid-up 
Additional Insurance without Accidental Death Indem- 


nity, or Disability Benefits. The values of this contract 
and the insurance payable at death will be increased 
in accordance with the table of Maximum Values on the 
fourth page hereof; or 
(b) Annual Premium Reduction. If the Insured so eleets in 
writing, the sum credited to this contract will be ap- 
plied to the reduction of each annual premium and the 
amount due the Company in cash shall be the reduced 
premium specified on the first page of this contract; or 
(c) Savings Fund. The amounts apportioned to this contract 
may be left with the Company to accumulate at interest 
at the rate of not less than three and one-half per centum 
compounded and credited annually. The amounts so left 
may be withdrawn in cash on any anniversary, applied 
to the payment of premiums hereunder, or will be paid 
upon the maturity of this contract to the person entitled 
thereto. 
“Unless the Insured shall 


elect otherwise in writing within 


(Continued on next page) 
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WESTERN UNION LIFE INSURANCE COMPAN Y—Continued 
thirty-one days after any appertionment is due, option (a) will 
nutomatically become operative. 

Loan Insurance Privilege 

“Any loan granted by the Company under this contract may be 
insured and should the contract mature as a death claim, such 
insurance shall be applied to the cancellation of the indebtedness. 
If the loan insurance exceeds the indebtedness the Company may 
cancel the excess and refund the unearned premium. Such insur- 
ance shall take effect only upon production of insurability satis- 
factory to the Company, the payment of the premiums computed 
at the attained age of the Insured at the time the loan insurance 
is made, or renewed, in accordance with the accompanying table 
und the issuance of a certificate of loan insurance by the Company. 


Premium for Each $100 of Loan Insurance 
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17 $0.77 29 SOS! 41 $1.14 Oe $1.80 
18 78 30 20 42 1.18 4 1.90 
19 79 5) 02 43 1.22 De 2.20 
20 SO oe 04 44 1.26 } 2.40 
21 SI 535) 06 45 1.30 7 2 0 
22 82 34 OS 46 1.54 S 2 SO 
23 83 35 1.00 47 1.38 no 3.00 
24 84 36 1.02 48 1.42 60 5.20 
25 85D OT 1.04 49 1.44 61 3.40 
26 6 3S 1.06 50 1.50 62 3.60 
27 S7 39 1.08 51 1.60 65 3.80 
2S JSS 40 1.10 52 1.70 4 4.00 


“For a period of less than one year the premium shall be at the 
rate of one-tenth of the annual premium for each thirty days or 
portion thereof. 

“Loan Insurance shall not extend beyond the next anniversary 
date of this contract, but may be renewed from year to year until 
the contract anniversary nearest the Insured’s sixty-fifth birth- 
day, upon furnishing evidence of insurability satisfactory to the 
Company and upon payment of the premium based on the In- 
sured’s then attained age. 

Non-Forfeiture Benefits 

“At the end of any insurance year, provided that at least one 
full year’s premium shall have been paid and there is no premium 
more than thirty-one days in default, the Insured may present this 
contract for surrender or suitable endorsement and shall be en- 
entitled to one of the following options: 

(1) The Cash Surrender Value, less any indebtedness to the 
Company hereon (this balance is hereinafter referred to as the 
net cash value); or 

(2) Paid-up Life Insurance, without Accidental Death In- 
demnity or Disability Benefits, payable at the same time and on 
the same conditions as this contract: or 

(5) Paid-up Term Insurance, without Accidental Death In- 
demnity or Disability Benefits, for an amount equal to the face 
of this contract. 


“The cash surrender value under (1) will be the reserve on this. 


contract at the end of the insurance year, less a surrender charge 
for the first to the third years inclusive, of not more than one 
per centum of the face of this contract. The insurance under 
(2) and (38) will be such as the net cash value payable under (1) 
will purchase when applied as a net single premium at the at- 
tained age of the Insured at date of default. If this contract shall 
not have been surrendered, or presented for endorsement to the 
Company at its Home Office within the grace period as above 
provided, for cash, or for paid-up life insurance, or for paid-up 
term insurance, the contract shall be automatically continued as 
provided in Option (3). 

“If the ‘Regular Premium’ stipulated in the Consideration 
Clause of this contract has been paid by the Insured the Amount 
of Insurance and the Values of this Contract will be Increased 
Annually as shown by the accompanying table of ‘Maximum 
Values,’ but if the insured shall have elected to pay the ‘Reduced 
’remium’ he shall be entitled only to the benefits given under the 
caption ‘Minimum Values.’ Should the Insured elect the Pre- 
mium Reduction Option subsequent to the payment of the second 











annual premium the table of Maximum Values shall become in- 
operative in respect of all future insurance additions or values. 
“The reserve under this contract is computed upon the Ameri- 
can Experience Table of Mortality with interest at the rate of 
three and one-half per centum per annum by the full level pre- 
mium method. 
“Payment of any cash value may be deferred for not exceeding 


sixty days after the application therefor. 
“The values in the accompanying table (computed in acco 


ance with the provisions stated and upon the assumption that p 
miums have been paid in full for the number of years given, and 
that there is no indebtedness to the Company) apply to a contract 
for $1,000. As this contract is for $10,000, the cash loan and 
paid-up life insurance values will be ten times the amounts 
stated in the table. If premiums have been paid for any part of a 
year beyond the last preceding anniversary the values will be in- 
creased, if there’is any indebtedness, the values and the terms 
will be decreased. The term insurance will be for the period 
stated irrespective of the face amount of the contract. The 
difference between the Maximum and the corresponding Minimum 
Cash Values represents the amount of the’ “premium reduction” 
accumulations at the end of any insurance year.” 
Table of Values 
Minimum Values 


Maximum Values If Redivfced Premiums be 
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9% 1157 194.95 437 18 145 120.51 270 11 273 
10 1175 221 . 26 4S) 19 231 135.76 298 12 216 
11 1192 248.39 533 20 257 151.65 325 13 113 
12 1209 276.5 HSO 21 251 167 .94 tbeded 13 330 
13 22H 505.05 627 22 168 184.64 379 14 140 
14. 1242 354.59 673 23 78 201.72 405 14 280 
15 1258 364.91 718 23 368 219.15 431 15 23 
16 1274 396.02 Th 24 238 236.91 456 15 101 
17 1289 427.89 S06 25 154 254.97 480 15 

1S 1504 460.53 849 26 108 2735.3 504 15 

19 1319 493.94 891 27 1145 291.92 527 15 

20 1333 8528.09 933 ~ 28 255 02©=— 3310.75 549 15 

21 1347 562.97 974 $1 8 329.78 570 15 

22 #1361 598.58 1014 SEE 348.98 591 15 

23 #1375 634.90 1054 PAID-UP = 368.52 611 15 

24 1388 671.94 1093 587.78 631 15 20 
25 «41401 709.65 1152 407 .30 650 14 320 
26 1414 748.08 1170 426 86 H68 14 247 
27 1426 787.08 1208 446.42 685 14 168 
28 14388 826.76 1245 465.93 702 14 §2 
29 1450 867.09 1283 485.38 718 13 354 
30 1462 908.02 1319 504.71 733 3 261 


The liberal features of this contract are self evident and need 
no comment. 


WISCONSIN STATE LIFE FUND, 
Department of Insurance 
MADISON, WIS. 

A report upon this fund appears upon pages 802-804 of Best's 
Life Insurance Reports. When said volume went to press we had 
not received from the Department of Insurance of Wisconsin 
information as to the transactions for the year ending December 
31, 1922, therefore, the following amended report. 

History 

This “State Life Fund” was established by an act of the legisla- 
ture, state of Wisconsin, in 1911. The “act” authorized the issue 
of policies of life insurance and annuity contracts by the state 
through the life fund without responsibility on the part of the 
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state beyond the amount of the fund. By the act the insurance 
department was allowed two years in which to put the system 
into operation. The life fund is designed to furnish insurance 
at cost. The rates for policies are based on the American experi- 
ence table of mortality, which is used by all life insurance com- 
panies. The assumed rate of interest on investments to mature 
contracts is 3%. The actual mortality under ordinary conditions 
is lower than the mortality shown by the table of mortality and 

interest earned on investments by the life fund is in excess 

3%. The mortality savings and excess interest earnings are 
returned to policyholders annually in the form of dividends. The 
surrender value of policies in the life fund is the full reserve and 
may be obtained at the end of the first year. Loans may be 
made on the security of the reserve at any time. 

The life fund is under the direct management of the Commis- 
sioner of Insurance, who is assisted by other state officers. No 
additional compensation is paid to the state officers for their 
services to the life fund. The life fund pays no office rent, the 
business being conducted in the office of the Commissioner of 
Insurance. These savings of expenses go to the policyholders 
in the life fund. 

The life fund issues policies for $100, or multiples thereof 
up to $1,000. The amount of insurance which may be issued on a 
single risk is $1,000. Separate policies for different beneficiaries 
may be issued on one medical examination. 

Premiums in the life fund are, payable annually, semi-annually, 
or quarterly. The rates are figured on the assumption of pre- 
miums being paid annually. Policyholders are entitled to an 
application fee of 25¢ and 1% of the premiums remitted. No 
other commissions are paid by the life fund. The applicant 
for insurance in the life fund pays the medical examination fee 
of $2.00. 

Applicants must be between the ages of 20 and 50, inclusive, 
and may choose any of the following plans: ordinary life, 20 pay- 
ment life, 10 year endowment, 20 year endowment, endowment at 
age 65, term to age 65, ten year term. 

In reply to our inquiry in regard to the life fund, the Commis- 
sioner of Insurance (Wisconsin) among other things states: 

“The charge for expenses or loading on each policy is one-sixth 
the present value of the costs of insurance during the premium 
paying periods plus two dolkars per thousand dollars of insur- 
ance. 

“The law establishing the life fund provides for the accumula- 
tion of a surplus out of profits to meet an excessive mortality or a 
depreciation in securities. The surplus is to be accumulated from 
the net profits on each policy by setting aside 50% of the profits 
during the first policy year and 5% less for each succeeding year 
until the ninth year. Thereafter the amount so set apart shall be 
10%. The interest on the surplus is to added to the surplus. 
The balance of the net profits is to be distributed annually 
among the policyholders. There is no rule laid down in the law 





for the distribution of the profits after setting aside the amounts 
to go into the surplus, but the department has endeavored to 
make distribution of the profits among the policyholders under 
the rule which would be the converse of the rule laid down 
in the law for the accumulation of a surplus. 

“In order that there may be an equitable distribution of profits 
among policyholders, the elements making profits must be distin- 
guished and separately distributed, and the profits from mortality 
savings and excess interest earnings and expense savings are 
so distinguished. In 1914 there was a distribution of expense 
savings, but since that time there has not been a sufficiently large 
saving in this element in any year to warrant the labor of dis- 
tribution, and since the expense charge is largely based on the 
cost of insurance, a distribution on the basis of mortality savings 
will be substantially équitable. 

“The interest earned on investments has been slightly under 
6%. For the distribution of dividends such return has been as- 
sumed to be 5%. The basie rule for the distribution of dividends, 
being the equitable converse of the rule laid down in the law 
for the accumulation of a surplus may be stated as follows: 
Allow 50% of the cost of insurance during the first policy year 
and thereafter 5% more for each policy year until the ninth year 
and thereafter the amount so allowed shall be 90%. The excess 
interest earnings allowed shall be 1% of the net premiums or 
the initial reserve during the first policy year and 1/10 of 1% 
more for each policy year until the ninth and thereafter the 
amount so allowed shall be 1 and 8/10% of the initial’ reserve. 

“The surplus which has been accumulated is about 15% of the 
reserve liability and is in excess of the amount which the law 
requires to be set aside. 

“The surrender value of a policy is the full amount of the 
reserve; six months notice of intention of surrender must be 
given. Loans may be made to the amount of the present value 
of the reserve on an anniversary date at least six months in 
advance. 

Growth Table. 


Admitted Net Insurance Insurance 


End of Assets Reserve Surplus Written in foree 
re $5,601 $3,444 $2,157 $146,400 $146,400 
ew 13,268 9,684 1,441 82,800 224,100 
See eeeee 20,458 17,301 1,729 T0500 289,600 
a 52,849 26,965 3,423 80,700 361,700 
Se 47,448 37,682 5,563 21,000 531,200 
re 90,866 47,420 7,158 11,500 380,600 
ae 71,296 59,074 8,435 29,500 404,000 
ae 84,426 71,803 10,948 23,000 423,000 
cesses 97,170 81,835 10,622 12,000 422 900 
ee 112,187 94,104 12,061 14,000 429,900 
Premium Income. 
1922 1921 1920 1919 1918 
Premiums..... $17,101 $16,115 $16,476 $15,468 $14,564 
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All Companies and Associations reported upon in this and all prior issues of 
the current volume of BEST’S INSURANCE NEWS (Life Edition), beginning 
with that of May, 1922. 


EDITORIALS Liberty Life Ins. Co., Des Moines, Ia 
Actuarial Society of America . , 
Comments on hee Service A London Life Ins, Co., London, Ont 
Life Insurance Investments in Railroads May Marquette Life Ins. Co., Springfield, Ill 
Table—Cost of Obtaining Business (1922).... May Masons’ Annuity, Atlanta, 
Life Insurance Sales Research Bureau May Merchants Life & Cas, Co., Minneapolis, Minn. 
State of Wisconsin, Department of Insurance.. ay Metropolitan Life Ins. Co., New York 
best’s Life Insurance Reports Ma) 2 ; : 
Insurance Department of Massachusetts , 2 Montana Life Ins. Co., Helena, Mont 
Life Insurance Now Being Sought ; 9 Mutual Life of Illinois, Springfield, iil 
Manual of the American Life Convention d Na. F idelity Life Ins. Co., Kansas City, Mo.. 
Ohio Insurance . 25 National Guardian Life Ins, Co., Madison, Wis. 
; North American Life Ins. Co., Omaha, Neb.... 
1923 Surpasses 1922 in Life Insurance Written. June North American Union, Chicago, 
urpasses 1922 in e Insurance Written _ Northern Life Ins. Co. Seattle, May 
. ; Northwestern Union Life Ins. Co., Ottawa, Ill. June 
INSTITUTIONS REPORTED UPON Ontario Equitable Life & Acc. Ins. Co., Water- ' 
Acacia Mutual Life Asso., Washington, D. C.. June ) loo, Ont. ’ June 
ltoston Mutual Life Ins. Co.. ne ag Mass.... May s Policy-Holders Mu. Life Ins. Co., Toronto, Ont. June 
(‘commercial Travelers Life & Accident Asso., Prudential Ins. Co. of America, Newark, N, J. May 
Cleveland, O Tune Southern Life & Trust Co., Greensboro, N. C. May 
Continental Life Ins. Co., St. Louis, ! May ; Travelers quit. Ins, Co., Minneapolis, Minn.. May 
idelity Life & Acci. Ins. Co., Louisville, y. a | une 7 Travelers Insurance Co., Hartford, Conn ed 
IKraternal Benefit Asso., Tekoa, June ounce 
é ae — May United American Life Ins. Co., Macon, Ga June 
Guardian Life Insurance Co.. New York June Victory National Life Ins. Co., Tampa, Fla... June 
Hawkeye Life Ins. Co., Des Moines, Ia June 28 Western Nation. Life Ins. Co., Cheyenne, Wyo. May 
Inter-Southern Life Ins. Co., Louisville, Ky.. June Western Union Life Ins. Co., Spokane, Wash. May 
Interstate Life Reins. Co., Hartford, Conn... June a seem . : June 
John Hancock Mu. Life Ins. Co., Boston, Mass. June : Wisconsin State Life Fund, Madison, Wis.... 








Facts Worth Noting 


Best’s Life Insurance Reporting Service 


Includes all of our life publications and the privilege of calling upon us for special reports and 
miscellaneous information on life insurance institutions. It enables subscribers to obtain advance "@ 
formation by ‘phone, telegraph or letter, and embraces all phases of life insurance, to wit: life insur- 
ance institutions, policy contracts, premium rates or dividends, business practices, etc. /The service 


is. unique in its comprehensiveness. 


ALFRED M. BEST CO., Inc. 


75 Fulton Street, New York, N. Y. 





